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1.3.6

13.7

13.8

1.3.9

ASIA INSURANCE LIMITED
Notes to the Financial Statements
For the year ended 31 December 2020

Lease Liability:

The leased liability is considered as a Finance Lease as per IFRS-16. As such, the interest expense on
Lease liability is charged to the Profit or Loss and Other Comprehensive Income under finance cost
in Note- 08. The initial application of IFRS-16 made the following changes:

A) Statement of Financial Position:

Additions were made in the name of Right-of-use-asset (ROU) which have included in Property,
Plant Equipment, and the amount of ROU was measured at total NPV of total rent by taking the
incremental borrowing rate from the date from 1st January 2020. Carrying value of Right-of-use-
asset at the end of the reporting period classified by office rent is shown in Note - 8 & 24.

Lease liabilities presented separately under the name of Non-current lease obligation and current
lease obligation.

B) Statement of Profit or Loss Accounts:
Depreciation of Right-of-use-assets (ROU) were calculated as per company policy, in straight line
method divided by its remaining useful life (Note- 24)

Interest expense on lease liabilities were calculated by taking the Incremental borrowing rate 9%
(Note- 30 B)

C) Statement of Cash Flows:

Cash payments for the principal portion of the lease liabilities as cash flow from financing activities,
Cash payments for the interest portion consistent with presentation of interest payments chosen
by the group, Variable lease payments that is not included in the measurement of the lease
liabilities as cash flows from operating activities.

Balance of Fund and Accounts:

These have been arrived at after making provision for un-expired risks @ 40% of net premium
income on all business except Marine Hull Insurance where provision has been made @ 100% on
net premium income in Note- 09.

Loans and Borrowing:

Principal amounts of loans and borrowings are stated at their outstanding amount. Borrowings
repayable after twelve months from the reporting date are classified as non-current liabilities
whereas the portion payable within twelve months, unpaid interest and other charges are
classified as current liabilities

Estimated Liability in respect of outstanding claim-(No Claims):

An amount of Tk. 10,450.00 (Taka, Ten thousand four hundred and fifty)only No-claims which is
adjusted during the year from Estimated Liability in respect of outstanding claim in the Statement
of Financial Position as at 31 December 2020 in Note- 10.

Provision for Liabilities:

According to IAS 37: “Provision, Contingent Liabilities and Contingent Assets” the Company
recognizes the provision in the balance sheet when the Company has a legal or constructive
obligation as a result of past event and it is probable that an outflow of economic benefit will be
required to settle the obligations in Note- 06,14 and 39.
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1.3.10

13.11

ASIA INSURANCE LIMITED
Notes to the Financial Statements
For the year ended 31 December 2020
Provision for Taxation:

IAS 12: “Income Taxes” and Income Tax Ordinance 1984 have been used for the calculation of
deferred tax and current tax expense respectively. Provision for income tax represents the sum of
the current tax expense and deferred tax expenses in Note- 13.

A. Current Tax Expenses:

The Companies Income tax currently payable is based on taxable profit for the year. Taxable profit
differs from profit as reported in the profit and loss account because it excludes items of income or
expense that are taxable or deductible in succeeding years and it further excludes items that are
never taxable or deductible. The Company’s liability for current tax is calculated using tax rates that
have been enacted or substantively enacted on the balance sheet datein Note- 39.

B. Deferred Tax:

Deferred tax is recognized on differences between the carrying amounts of assets and liabilities in
the financial statements and the corresponding tax bases used in the computation of taxable profit
and are accounted for using the balance sheet liability method. Deferred tax liabilities are generally
recognized for all taxable temporary differences. Deferred tax assets are generally recognized for
all deductible temporary differences to the extent that it is probable that taxable profits will be
available against which such differences can be utilized. Deferred tax has been calculated and
charged or credited to profit or loss appropriation account in Note- 14.

Revenue Recognition:

The revenue is recognized after satisfying all the conditions for revenue recognition as provided in
IFRS 15 ‘Revenue from Contracts with Customers’ in compliance with IFRS 4 “Insurance Contract”.
As per the Paragraph C8 of IFRS 15 “Revenue from Contracts with Customers” For reporting
periods that include the date of initial application, an entity shall provide both of the

Following additional disclosures if this standard is applied retrospectively in accordance with
paragraph C-3(b)

(a) The amount by which each financial statement line item is affected in the current reporting
period by the application of this standard as compared to IAS 11, IAS 18 and related interpretations
that were in effect before the change; and

(b) An explanation of the reasons for significant changes identified in C-8(A).

As per the Paragraph C-8A of IFRS 15 “Revenue from Contracts with Customers” An entity shall
apply Clarification to IFRS 15 (see paragraph C1B) retrospectively in accordance with IAS 8. In
applying the amendments retrospectively, an entity shall apply the amendments as if they had
been include in IFRS 15 at the date of initial application. Consequently, an entity does not apply the
amendments to reporting periods or to contracts to which the requirements of IFRS 15 are not
applied in accordance with paragraphs C2-C8. For example, if an entity applies IFRS 15 in
accordance with paragraph C3(b) only to contracts that are not completed contracts at the date of
initial application, the entity does not restate the completed contracts at the date of initial
application of IFRS 15 for the effects of these amendments. Detailed income wise policy for
revenue recognition is given as under:
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1.3.12

ASIA INSURANCE LIMITED
Notes to the Financial Statements
For the year ended 31 December 2020

A. Premium Income:

The income from premium is comprised of the total amount of premium earned on various classes
of insurance business during the year, the gross amount of premium earned against various
policies, the amount of re-insurance premium due to Private and Public Sector, the amount of re-
insurance commission earned and the amount of claims less re-insurance settled during the year
have all been duly accounted for in the books of account of the Company. While preparing the final
statement of accounts, the effect of re-insurance accepted and re-insurance ceded as well as the
effect of total estimated liabilities in respect of outstanding claims at the end of the year, whether
due or intimated have also been duly reflected in order to arrive at the net underwriting profit for
the year.

Premium is recognized when insurance policies are issued, but the premium of the company’s
share of public sector insurance business (PSB) is accounted for in the year in which the statements
of account from Sadharan Bima Corporation are received. Up to 31st December, 2020 statements
of account for the period 1st July, 2019 to 30th June, 2020 have been received and, accordingly,
the company’s share of PSB for that period has been recognized in this financial statements in
Note-31.

B. Investment Income;

Interest income on investments is recognized on accrual basis using effective interest rate as per
IFRS-15 ‘Revenue from Contracts with Customers’. Portfolio gain on investments in shares is
recognized as income and credited to investment income in the profit and loss account as per IFRS-
9 “Financial Instrument: Recognition”. Capital gain is recognized when it is realized and recognized
as income and credited to investment income in the profit and loss account as per IFRS-9 “
Financial Instrument: Recognition “ Capital gain is recognized when it is realized in Note-26.

B.1 Interest and Dividend:

Interest on Bangladesh Government Treasury Bond and FDRs are recognized on accrual basis.
Interest on STD/SND account, cash dividend on investment in share and other income are
recognized as a when the amount is credited to our account. For stock dividend that received by
the Company against its investment, number of shares increased and average cost of investment
decreased.

Employee Benefits:

Asia Insurance Limited offers a number of benefit plans which includes Contributory Provident
Fund, Gratuity and also Group Insurance and Festival Bonus which have been accounted for in
accordance with the provision of International Accounting Standard -19, “ Employee Benefit.”
Bases of enumerating the above benefits schemes operated by the company are outlined
below:

Contributory Provident Fund:

The Company operates a contributory provident fund for its permanent employees .The fund is
administered separately by a Board of Trustees and is funded by equal contribution from the
Company and the Employees. This fund is invested separately from the Company’s assets.




1.3.13

1.3.14

1.3.15

ASIA INSURANCE LIMITED
Notes to the Financial Statements
For the year ended 31 December 2020
Workers Profit Participation Fund (WPPF):

As per sec 232 of The Bangladesh Labor Act 2006 Chapter XV “Workers” is not clearly defined.
Besides, Bangladesh Insurance Association (BIA) deems it as, unjustified Imposition for the Bank
and financial institution, like Insurance Company too. In this connection, BIA has taken the
initiative for not applying the WPPF in our final accounts.

Foreign currency transaction:

a) Functional and presentational currency
Financial statements of the company are presented in Bangladeshi Taka that reflects both the
functions and presentation of the currency.

b) Foreign currency translation

Foreign currency transactions are converted into equivalent Taka currency at the ruling exchange
rate on the respective date of such transaction as per IAS 21: “The Effects of Changes in Foreign
Exchange Rates”.

Earnings per Share (EPS):

The Company calculates Earning per Share (EPS) in accordance with IAS 33: Earning per Share,
which has been shown on the face of Profit or Loss Account, and the computation of EPS is stated
in Note-36.

Basic Earnings:

This represents earnings for the year attributable to ordinary shareholders. As there was no
preference dividend, minority or extra ordinary items, the net profit after tax for the year has been
considered as fully attributable to the ordinary shareholders.

Weighted average number of ordinary shares outstanding during the year:

This represents the number of ordinary shares outstanding at the beginning of the year plus the
number of shares issued during the year multiplied by a time-weighting factor. The time weighting
factor is the numbers of days the specific shares are outstanding as a proportion of the total
number of days in the year.

Basic Earnings per Share:
This has been calculated by dividing the basic earnings by the weighted average number of
ordinary shares outstanding for the year.

Statement of Operating cash flow per share :

Statement of Cash Flows is prepared in accordance with 1AS-7 “Statement of Cash Flows”. The cash
flows from the operating activities have been presented under Direct Method as prescribed by the
Securities and Exchange Rules 1987 and considering the provisions of Paragraph 18(b) of IAS-7
which provides that “Enterprises are encouraged to report Cash Flow from Operating Activities
using the Direct Method”. The reconciliation of operating cash flow on operating activities into
indirect method has been performed as per BSEC notification no- BSEC/CMRRCD/2006-
158/208/Admin/81 dated 20 June, 2018. Operating cash flow per share is stated in Note- 38.
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1.3.18
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1.3.20

a.

ASIA INSURANCE LIMITED
Notes to the Financial Statements
For the year ended 31 December 2020

Uncertainties for use of estimates in preparation of Financial Statements:

The preparation of financial statements in conformity with the International Accounting Standards
requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of other information at the date of the financial statements and
revenues and expenses during the period reported. Actual results could differ from those
estimates. Estimates are used for accounting of certain items such as depreciation on fixed assets,
accrued expenses and income taxes.

Comparative Amounts:
Certain comparative amounts have been re-classified & rearranged to confirm with the current
year’s presentation.

Related Party Disclosure:

Asia Insurance Limited, in normal course of business, carried out a number of transactions with
other entities that fall within the definition of related party contained in International Accounting
Standard 24: Related Party Disclosures. All transactions involving related parties arising in normal
course of business are conducted on an arm’s length basis at commercial rates on the same terms
and conditions as applicable to the third parties. Detail of the related party disclosures have been
given in Note 40 and 42.

Information Technology:

Asia Insurance Limited IT department is engaged in continuous development of software system
and network infrastructure of the Company and the company has invested significantly in IT and IS
pertaining to insurance poiicies and its associated accounting procedures. Furthermore the
company has implemented software for its accounting and record keeping purpose.

Event after the reporting period: Proposed Dividend:

As per IAS 10: “Events after Reporting Period” there was no adjusting event after reporting
period of such importance, non-disclosure of which may affect the ability of the users of the
financial statements to make proper evaluations and decisions.

Proposed dividend for the year-2020. The board of directors at the 147" board meeting held at
its head office onJune 01, 2021recommended to the shareholders Cash dividend @ 12% for the
year ended December 31, 2020. This will be considered for approval by the shareholders at the
21%*Annual general meeting (AGM) will be held on August 02, 2021. The Company has disclosed
the same in the notes to the financial statements in Note-45.
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ASIA INSURANCE LIMITED
Notes to the Financial Statements
For the year ended 31 December 2020

1.4 Status of Compliance of International Accounting Standards and International Financial Reporting

Standards:
Name of the IAS IAS No. Status of
Application

Presentation of Financial Statements 1 Applied
Cash flow Statements 7 Applied
Accounting Policies , Changes on accounting estimates and 8 Applied
errors
Event after Balance sheet date 10 Applied
Income Tax 12 Applied
Property, Plant & Equipments 16 Applied
Employee Benefits 19 Applied
Accounting for Govt. Grants 20 N/A
The effects of Changes in Foreign Exchange Rates 21 Applied
Borrowing Costs 23 Applied
Related Party Disclosures 24 Applied
Accounting for Investments 25 Applied
Consolidated Financial Statements and Accounting for

. i 27 N/A
Investment in subsidiary
Earnings Per Share 33 Applied
Impairment of Assets 36 Applied
Provisions, Contingent Liabilities and Contingent Assets 37 Applied
Intangible Assets 38 Applied
Financial Instruments: Recognition and Measurements 39 Applied
Investment Property 40 N/A
Agriculture 41 N/A

Name of the IFRS IFRsNo. | Statusof
Application

First Adoption of IFRS 1 N/A

Business Combination 3 N/A
Insurance Contracts 4 Applied
Financial Instruments: Disclosure 7 Applied
8
9

Operating Segments Applied

Financial Instruments : Recognition & Measurement Applied
Fair Value Measurement 13 Applied
Revenue from Contracts with Customers 15 Applied
Leases 16 Applied

1.5 Covid-19 effects on the financial statements

Premium income was comparatively lower during the countrywide lockdown from March to May
2020 despite all branch offices and the businesses were run at that period. Overall premium income
was increased in the last half of the year; as a result premium income was increased during the year.
The company cut its management expenses during the year. Provision for diminution in value of
investments has been decreased significantly due to the favorable impact on the Capital market
trading during the last 2 quarters of the financial year 2020.
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Asia Insurance Limited
Notes to the Financial Statements
As on 31 December 2020

Amount in Taka

Category of Shareholders

No. of Shareholding

% of Shareholding

Shareholding

2020(Dec) || 2019(Dec)
Authorized Capital
100,000,000 ordinary shares of Tk. 10/- each Total 1,000,000,000 1,000,000,000
Issued, subscribed & Paid-up Capital Total | 470,698,580 | 470,698,580 |
Issued, subscribed & Paid-up Capital Total [ 470,698,580 || 470,698,580 |
4,70,69,858 ordinary shares of Tk. 10/- each
Particulars 2020 2019
No. of

% of Shareholding

1. Sponsors & Directors (Group-A) 18,827,934 40.00 18,827,934 40.00
2. General Public (Group-B) 28,241,924 60.00 28,241,924 60.00
Total: 47,069,858 100.00 47,069,858 100.00

Group- A (Sponsors & Directors)

Classification of share

holders as per Shareholdings-2020

% of Total Shares

Class interval No. of Shareholder No. of Share . % of Total Paid up
holding .
Capital
0000000001 to 0000010000 - - - -
0000010001 to 0000020000 - - - -
0000020001 to 0000030000 - - - -
0000030001 to 0000040000 - - - -
0000040001 to 0000050000 - - - -
0000050001 to 0000060000 - - - -
0000060001 to 0000070000 - - - =
0000070001 to 0000080000 - - - -
0000080001 to 0000090000 - - - -
0000090001 to 1000000000 13 18,827,934 100.00 40.00
TOTAL 13 18,827,934 100.00 40.00
Group- B ( General Public)
Class interval No. of Shareholder No. of Share e Tota! Shues | %t Tota! Raidup
holding Capital
0000000001 to 0000010000 2682 2,455,113 8.69 5.22
0000010001 to 0000020000 50 754,260 2.67 1.60
0000020001 to 0000030000 29 757,584 2.68 1.61
0000030001 to 0000040000 15 518,252 1.84 1.10
0000040001 to 0000050000 20 931,483 3.30 1.98
0000050001 to 0000060000 7 386,273 1.37 0.82
0000060001 to 0000070000 6 377,339 1.34 0.80
0000070001 to 0000080000 5 380,082 1.35 0.81
0000080001 to 0000090000 5 423,441 1.50 0.90
0000090001 to 1000000000 41 21,258,097 75.27 45.16
TOTAL 2860 28,241,924 100.00 60.00




Asia Insurance Limited
Notes to the Financial Statements
As on 31 December 2020

Amount in Taka

2020(Dec) || 2019(Dec)
Share Premium Total [ 116288920 116,288,920 |
Reserve or Contingency Account (5+6+7) Total | 319,443,522 | 275,273,532 |
The above amount is arrived at as under :
Opening balance 275,273,532 250,273,532
Add : Reserve made during the year 2020 44,169,990 25,000,000
Reserve for exceptional losses is appropriation out of current year profit about 10% of Net premium earned
during the year,2020. The above amount is eligible for tax relief under the 4th schedule of ITO 1984.
General reserve Total | 11,771,100 || 7,771,100 |
Opening balance 7,771,100 6,771,100
Add :Reserve made during the year 2020 4,000,000 1,000,000
Profit & Loss Appropriation Account | 56,968,828 || 48,011,487 |
Lease Liabilities Total [ 8,406,413 || -
Current Liabilities 5,046,391 -
Non-Current Liabilities 3,360,022 -
Lease Value on Maturity 17,978,582 -
Opening balance - 752,860
Interest for Current lease Liability 1,048,151 (752,860)
Transfer from Right of Use Office Rent 16,930,431
Current Payment 9,572,169 -
Opening balance(Non-Current Maturity) - =
Less. Adjustment for Current Liability 6,479,084 -
Less. Adjustment for Advance Lease Liability 3,093,085 -
Balance of Fund & Account Total [ 178,900,516 || 164,398,700 |
Fire Insurance business 54,592,316 47,363,327
Marine Cargo Insurance business 72,021,314 78,436,572
Marine Hull Insurance business 3,700,926 1,537,777
Motor Insurance business 20,408,805 17,156,808
Miscellaneous Insurance business 28,177,155 19,904,216

*As per Insurance Act 2010 the Company must be made reserve at 100% of Premium Income from Marine hull insurance

business & 40% reserve on Net Premium Income from others class of Business,




























