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TO THE SHAREHOLDERS OF ASIA INSURANCE LIMITED
Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Asia Insurance Company Limited (the company), which
comprise the Statement of Financial Position as at 31 December 2020, the profit or loss Account, Profit
or Loss Appropriation Account, related Revenue Accounts, Statement of Changes in Equity and
Statement of Cash Flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view, in all material respects,
of the financial position of the company as at 31 December 2020, and its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting Standards
(IFRSs), the Companies Act 1994, the Insurance Act 2010, the Insurance Rules 1958, the Securities and
Exchange Rules 1987 and other applicable laws and regulations.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Financial Statements’ section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code) together with the ethical requirements that are relevant to our
audit of the financial statements in Bangladesh, and we have fulfilled our other ethical responsibilities in
accordance with the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate tc provide a basis for our opinion.

Emphasis of Matters
Without qualifying our opinion, we draw attention to the following matter:

1. As disclosed in note # 3 of the financial statements, where the company has presented its
shareholding position, it is observed that 40% of the total issued share capital of the Company is
subscribed by sponsor shareholders while the remaining 60% is subscribed by the general
public. This is non-compliance of Schedule 1, Section 21 of the Insurance Act 1938 (as amended
in 2010), where it is stated that at least 60% of the issued capital shall have to be subscribed by
the sponsor shareholders.

2. As per section 232 & 234 of The Bangladesh Labor Act 2006 (amended in 2018), if the amount
of paid-up capital on the last day of the accounting year is not less than BDT 1 crore and/or, the
value of its permanent assets on the last day of the accounting year is not less than BDT 2 crore,
a company has to establish a Worker’s Profit Participation Fund (WPPF). Paid-up capital as on
31.12.2020 is BDT 470,698,580 and carrying amount of permanent assets as on 31 December
2020 is BDT 207,626,926.
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Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in
the audit of the financial statements. We do not provide a separate opinion on these matters Opinion
section we have determined the matters described below to be the key audit matters to be
communicated in our report:

Risk Our response to the risk
Premium Income: With respect to premium income in respect off
various types of insurance we carried out the
Gross general insurance premium comprise the [following procedures:

total premium received for the whole period of . The design and operating effectiveness off
cover provided by contracts entered into during key controls around premium income
the accounting period. recognition process.

= Carried out analytical procedures and
Given the important nature, connections to other recalculated premium income for the period
items to the financial statements and sensitivity of @ Carried out cut-off testing to ensure
the item we believe this area pose high level of unearned premium income has not been
audit risk. included in the premium income.

= On a sample basis reviewed policy to
At year end the 2020, the reported total gross ensure appropriate policy stamp was affixed
Premium income of Tk. 702,133,218 (2019: Tk. to the contract and the same has been
631,903,211). reflected the premium register.

= Ensured on a sample basis that the
See note no # 31 to the financial statements. premium income was being deposited in the|

designated bank account.
= Tested on a sample basis to see that

appropriate VAT was being collected and
deposited to bank through Treasury Challan.

& For a sample of insurance contracts tested
to see if appropriate level of reinsurance was|
done and whether that re insurance
premium was deducted from the gross
premium.

= Applying specialist judgment ensured if
there is any impairment of the reinsurer.

= Finally assessed the appropriateness and
presentation of disclosures against relevant
accounting standards, Insurance Act 1938 (as
amended in 2010), Insurance Rules, 1958
and other applicable rules and regulations|
and regulatory guidelines.
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Risk

Our response to the risk

Right of Use of Asset, depreciation of right use
of asset, Lease Obligation and Interest Expense:

Right-of-Use Asset of Asia Insurance Limited is
measured at cost of BDT 16,930,431.

Depreciation was duly charged of the right of use
assets amounting to BDT 3,386,086 Calculated
from the date of initial application in accordance
to IFRS 16.

This was an area of focus for our audit and
significant audit effort was directed.

The Lease Obligation of the Asia Insurance Limited
of BDT 8,406,413 of Office Space.

Interest Expense of Lease Liability is BDT

1,048,151 for the current year.

We focused on this area because of this year
being the first year of application of IFRS 16-
Leases. We also had to ensure that the required
adjustments to be done in relation to the new
standards and being compliant to the
requirements of IFRS for required presentation
and disclosures.

See note no 8, 24 and 30.B and to the financial
statements.

Our audit procedures included updating our
understanding of the recognition of: a right-of-use
asset and lease liability, interest expense (on the
lease liability) & depreciation expense (on the right-
of-use asset) as per the requirements of IFRS 16
adopted by ICAB.

Additionally, we perform the following:

. Obtained lease agreements from the|
company and through directional testing
assessed the completeness of the report.

. Reviewed the Modified Retrospective
Approach used for the valuation models for
office rent space.

= Recalculated interest expense and lease
liability at the year end.

. Carried out cut-off testing to ensure
interest expense and lease liability was|
recognized in correct period.

i Check the subsequent positioning of this
interest expense after the year end.

= Our audit approach was a combination off
test of internal control and substantive
procedures.

. We obtained sufficient audit evidence to

conclude that the inputs and methodologies
used for the valuation of the ROU and Lease
Liability are within a reasonable range and
that valuation policies were consistently|
applied by the management of the company.

Finally assessed the appropriateness and
presentation of disclosures against IFRS 16|
Leases.

A member of UHY international, a network of independent accounting and consulting firms, The UHY network is a member of the Forum of Firms
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Risk Our response to the risk

Estimated Liability in respect of outstanding\ye tested the design and operating effectiveness
claims whether due or intimated and claimiof controls around the due and intimated claim

payment: recording process.

We additionally carried out the following

This account represents the claim due or ; D o
substantive testing’s around this item:

intimated from the insured and involves
significant management judgment and risk of
understatement. In extreme scenario this item . .
may have going concern implications for the completeness of clalm.s recorded in the
company. At year end the 2020, the Company reglster on a sample basis. . .
reported total balance under the head of - Obtained a sa.mpl'e of c!almed policy copy
estimated liability in respect of outstanding claims and crqss check it with claim.

whether due or intimated and claim payment of ' Obtained a sample of survey reports cross

BDT 121,337,196 (2019: BDT 48,721,396). checked thosg against 'respective ledger
balances and incase of discrepancy carried

out further investigation.

. Obtained and discussed with management
about their basis for estimation and
challenged their assumptions where
appropriate.

. Reviewed the claim committee minutes
about decision about impending claims.

. Tested a sample of claims payments with
intimation letter, survey report, bank
statement, claim payment register and
general ledger.

. Finally assessed the appropriateness and
presentation of disclosures against relevant]
accounting standards, Insurance Act 1938 (as|
amended in 2010), Insurance Rules, 1958
and other applicable rules and regulations|
and regulatory guidelines.

= Obtained the claim register and tested for

See note no # 10 to the financial statements.
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IT systems and controls

Risk Our response to the risk
Our audit procedures have a focus on IT systems e We tested the design and operating
and controls due to the pervasive nature and effectiveness of the Company’s IT access

complexity of the IT environment, the large
volume of transactions processed in numerous

locations daily and the reliance on automated
and IT dependent manual controls. e We tested IT general controls (logical access,

changes management and aspects of IT|
operational controls) on a sample basis. This

controls over the information systems that]
are critical to financial reporting.

Our area of audit focus included user access
management, developer access to the

production environment and changes to the IT included testing that requests for access to

environment. These are key to ensuring IT systems were appropriately reviewed and

dependent and application based controls are authorized. We tested the Company’s

operating effectively. periodic review of access rights. We inspected
The Company’s disclosures relating to its IT systems requests of changes to systems for
and controls are included in note #1.3.20 of the appropriate approval and authorization.

financial statements.

e Where deficiencies were identified, we tested
compensating  controls or  performed
alternate procedures. In addition, we|
understood where relevant changes were
made to the IT landscape during the audit
period and tested those changes that had a
significant impact on financial reporting.

Legal & Regulatory Matters

Risk Our response to the risk

We focused on this area because the Company| e We obtained an understanding, evaluated the
operates in a legal and regulatory environment that design and tested the operational
is exposed to significant litigation and similar risks| effectiveness of the key controls over the

arising from disputes and regulatory proceedings. legal provision and contingencies process.
e We enquired to those charged with
Significant Legal & Regulatory matters pertaining to governance to obtain their view on the status
the Company were: of all significant litigation and regulatory

e Compiiance of rules & regulations, matters.

including submission of returns to various| e We enquired of the internal legal counsel for|
regulators; all significant litigation and regulatory matters|

e Carrying out business activities in line with and inspected internal notes and reports.
the prescribed rules & regulations; and e We reviewed the compliance reports
e Safeguarding of adequate assets maintain submitted and tested the completeness and
adequate Balance of Fund. accuracy of the underlying information on
test basis. Furthermore, we reviewed the
The Company’s disclosures relating to its Legal & correspondences between different]
Regulatory Matters are included in Note #1 of the regulators pertaining to the preparation off

financial statements. the financial statements of the Company.

v
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Other Matter

There has been an outbreak of the global pandemic COVID-19 on 11 March 2020 which is a force
majeure event, unique in nature and has divested the world and mankind. The surge of COVID-19 has
negatively impacted almost all types of businesses across the world. Premium income was
comparatively lower during the countrywide lockdown from March to May 2020 despite all branch
offices and the businesses were run at that period. Overall premium income was increased in the last
half of the year; as a result premium income was increased during the year. The company cut its
management expenses during the year. Provision for diminution in value of investments has been
decreased significantly due to the favourable impact on the Capital market trading during the last 2
quarters of the financial year 2020.

Other Information

Management is responsible for the other information. The other information comprises all of the
information in the Annual report other than the financial statements and our auditors’ report thereon.
The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information; we are required to report that fact. We have nothing to report
in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
and Internal Controls

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRSs, the Companies Act 1994, the Insurance Act 2010, the Insurance Rules 1958, the
Securities and Exchange Rules 1987 and other applicable laws and regulations and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the

Vi
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Aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether in a manner that achieves fair presentation.

e Taking into consideration the impact of the outbreak of the coronavirus pandemic (Covid-19)
and suggesting to the company to make any required financial adjustments and any relative
disclosures to consider the view on the possible impacts of covid-19.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

vii
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Report on other Legal and Regulatory Requirements

In accordance with the Companies Act 1994, the Insurance Act 2010, the Insurance Rules 1958, the
Securities and Exchange Rules 1987 and relevant notifications issues by Bangladesh Securities and
Exchange Commission, we also report that:

a) We have obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit and made due verification thereof;

b) In our opinion, proper books of accounts, records and other statutory books as required by
law have been kept by the Company so far as it appeared from our examinations of those
books;

c) The Company management has followed relevant provisions of laws and rules in managing
the affairs of the Company and proper books of accounts, records and other statutory books
have been properly maintained;

d) As per section 63(2) of the Insurance Act 2010, in our opinion to the best of our knowledge
and belief and according to the information and explanation given to us, all expenses of
management wherever incurred and whether incurred directly or indirectly, in respect of
insurance business of the company transacted in Bangladesh during the year under report
have been duly debited to the related Revenue Accounts and the Statement of
Comprehensive Income of the Company;

e) We report that to the best of our information and as shown by its books, the company during
the year under report has not paid any person any commission in any form, outside
Bangladesh in respect of any its business re-insured abroad;

f) The Statement of Financial Position, Statement of Comprehensive Income, Profit and Loss
Appropriation Account, related Revenue Accounts, Statement of Changes in Equity and
Statement of Cash Flows of the Company together with the annexed notes dealt with by
the report are in agreement with the books of account and returns; and

g) The expenditure was incurred for the purpose of the Company’s business.

. Syful Shamsul Alam & Co.

Firm Name: L 2

Chartered Accountants
Firm Registration Number: 1/1/1CAB-2003(1)
. . - ‘.

Auditor Sign: %\

Auditor Name: Md. Syful Islam, FCA

Enrolment Number: 615

DVC: 2106200615A5933979

Date: 20 Jdune, 2024
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ASIA INSURANCE LIMITED

statement of Financial Position (Balance Sheet)

As at 31 December 2020

Amount (Taka)
Shareholders Equity & Liabilities Notes December,2020 || December,2019
Authorised Share Capital 2 ___1,000,000,000 __1,000,000,000
Issued, Subscribed and Paid up Capital 3 470,698,580 470,698,580
Share Premium 4 116,288,920 116,288,920
Reserve or Contingency Account 388,183,450 331,056,119
Reserve for Exceptional Losses 5 319,443,522 275,273,532
General Reserve 6 11,771,100 7,771,100
Profit or Loss Appropriation Account 7 56,968,828 48,011,487
Lease Liabilities 8 8,406,413 |[ - |
Balance of Fund & Account 9 178,900,516 164,398,700
Fire insurance business 54,592,316 47,363,327
Marine insurance business 72,021,314 78,436,572
Marine hull insurance business 3,700,926 1,537,771
Motor insurance business 20,408,805 17,156,808
Miscellaneous insurance business 28,177,155 19,904,216
Estimated liability in respect of outstanding claims 10 121,337,196 48,721,396
whether due or intimated
Amount due to other persons or bodies 11 232,887,945 214,863,066
carrying on insurance business
Deposit Premium 12 133,228,085 79,857,512
Provision for Taxation 13 327,469,726 287,472,024
Deferred Tax 14 3,766,999 3,072,237
Sundry Creditors 15 51,786,561 52,778,149

[Total Liabjlitiesand shareholder's equity ]

xed notes form an integral part of this financial statements.

2,032,954,390 1,769,206,702

Ad.Imam S Tarik Sujat Yusstf AbdullaHarun FCA
Chief Executive Officer Director Chairman

Chief Financial Officer ¢

Date: June 01, 2021
Place: Dhaka

Page 1
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Md.Atique Ullah Majumder
pany Secretary

Syful Shamsul Alam & Co.
Chartered Accountants
Firm Reg. No.: I/1/ICAB-2003(1)
Managing Partner: Md.Syful Islam,FCA
Enrolment No. 615
DVC Code: 2106200615A5933979




ASIA INSURANCE LIMITED

statement of Financial Position (Balance Sheet)
As at 31 December 2020

Amount (Taka)
Property & Assets: Notes December,2020 || December,2019
Investment 16 210,723,002 165,028,937
Government Treasury Bond 25,000,000 25,000,000
Investment in Shares 185,723,002 140,028,937
Interest, Dividends & Rent Outstanding 17 24,571,806 30,492,725
Amount due from Others Persons or Bodies 18 212,305,031 209,359,869
carrying on Insurance Business
Sundry Debtors 19 13,559,905 18,797,904
Advance, Deposit and Prepayments 20 360,823,554 313,544,373
Security Deposit 21 794,715 758,714
Fixed Deposit Account 22 870,859,201 789,771,363
Cash on Hand and with Banks 23 130,987,311 39,042,678
Others Account
Property of Plant and Equipment (At Cost Less Depreciation) 24 207,626,926 201,783,547
Stock of Printing and Stationery 25 702,940 626,592
[Total Properties and Assets ] 2,032,954,390 1,769,206,702
Net Assets Value per Share. (Taka) 24.52 23.00
The annexed notes form an integral part of this financial statements.
BT D
<

Md4mam Shaheen
Chief Executive Officer

Md.’Rafiq Islam
Chief Financiat-Office

Date: June 01, 2021
Place: Dhaka

Tarik Sujat Yussuf Abdullah Harun FCA
Director Chairman
W
Md Atique Ullah Majumder 4
ompany Secretary
Syfu sul Alam & Co.

Chartered Accountants
Firm Reg. No.: 1/1/ICAB-2003(1)
Managing Partner: Md.Syful Islam,FCA

Enrolment No. 615

DVC Code: 2106200615/\5933979
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ASIA INSURANCE LIMITED
Profit or Loss Appropriation Account

For the year ended 31 December 2020

. December.2020|| December.2019
Particulars Notes

Amount (Taka) || Amount (Taka)
Balance brought forward from last year 48,011,487 47,832,114

Net Profit for the year ended (Transferred from profit or loss
account) 151,048,898 105,235,339
Total 199,060,385 153,067,453
Reserve for Exceptional Losses 5 44,169,990 25,000,000
Provision for General Reserve 6 4,000,000 1,000,000
Provision for Taxation 39 39,997,702 29,270,088
Provision for Deferred Tax 14 694,762 425,677
Reserve for Gratuity 6,159,245 2,290,343
Dividend Paid Cash -2019 @10%) 47,069,858 47,069,858
Balance Transferred to Balance Sheet 56,968,828 48,011,487
Total 199,060,385 153,067,453
Earnings per Share 36 2.34 1.60

(Basic earni share at per value Tk.10 each)

L Ser g

Tarik Sujat
Director

.

Md.Atigie Ullah Majumder
Company Secretary

.
Md.Rafiqu

Chief Financial Officer

Date: June 01, 2021
Place: Dhaka
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éxed notes form an integral part of this financial statements.

Yuss Abdulla‘h arun FCA

Chairman

Syful Sha

sul Alam & Co.

Chartered Accountants
Firm Reg. No.: I/1/ICAB-2003(1)
Managing Partner: Md.Syful Islam, FCA

Enrolment No. 615
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ASIA INSURANCE LIMITED

Statement of Profit or Loss & Other Comprehensive Income Account

For the year ended 31 December 2020

December.2020|| December.2019
Particulars Notes = ount (Taka) || Amount (Taka)
Interest & dividends :
(Not Applicable to any particular fund or Account)
Interest, dividend and rents 26 74,680,661 65,932,734
Non-Operative Income 27 2,181,217 2,067,059
Discount on Govt Treasury Bond 28 - 141,502
Profit or (Loss) transferred from 85,401,701 76,734,993
Fire Revenue Account (7,053,636) (42,050,317)
Marine Revenue Account 40,930,713 70,453,824
Marine Hull Revenue Account (1,233,766) (848,366)
Motor Revenue Account 23,632,029 17,083,066
Miscellaneous Revenue Account 29,126,361 32,096,787
Total 162,263,579 144,876,289
Expenses of Management 30B
(Not Applicable to any particular fund or Account)
9,288,777 7,015,609
Advertisement & Promotional Expenses 972,946 1/927,321
AGM & Conference Expenses 367,500 618,107
Audit Fee 270,250 287,500
Commission on Govt Treasury Bond - 100,960
Legal & Professional Fees 669,000 138,000
Directors Fees 499,200 898,800
Lease Finance Cost 2,508,845 37,787
Donation & Subscription 878,086 410,000
Levy on Premium Income 100,000 100,000
Fees & Charges 1,109,701 890,320
UMP Expenses 296,986 =
Registration Renewal Fee 1,616,263 1,606,814
Depreciation 24.01 26,157,374 16,874,069
Performance Bonus 3,500,000 3,000,000
Provision for diminution value of share 16.4 (27,731,470) 12,751,273
Profit for the year transferred to Profit or Loss appropriation account 151,048,898 105,235,339
Total 162,263,579 144,876,289
The exed notes form an integral part of this financial statements.
JImam Tarik Sujat Yussuf Abdullah Harun FCA
Chief Executive Officer Director Chairman

OLeE

Md.Atigae Ullah Majumder
Company Secretary

Date: June 01, 2021
Place: Dhaka
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ASIA INSURANCE LIMITED
Fire Insurance Revenue Account

For the year ended 31 December 2020

Particulars Notes Amount (Taka) Particulars Notes Amovnt [Takia}

December,2020|[December,2019 December,2020|| December,2019

Claim under policies less re-insurance 82,470,838 106,110,891 Balance of fund account at the 47,363,327 58,682,126

beginning of the year

Paid during the year 18,450,249 75,854,069 | Premium less re-insurance 31 136,480,789 118,408,318

Total estimated liability in respect of outstanding Commission on re-insurance 32 50,014,844 33,914,783

claim at the end of the year whether due or 106,246,564 42,225,975 | ceded

intimated

Less: Outstanding at the beginning of the year 42,225,975 11,969,153 | Profit Commission 33 661,793 -

Agency Commission 29 39,162,226 38,454,283

Expenses of Management 30 65,055,344 60,851,888

Insurance Stamp Consumption 293,666 275,154

Balance of fund account at the end of the year as 54,592,316 47,363,327

shown in the balance sheet (Reserve for unexpired
risk @ 40% of premium income of the year).

ferred to Profit or Loss Account (7,053,636) (42,050,317)

Total 234,520,753 211,005,226 Total 234,520,753 211,005,226
The annexed notes form an integral part of this financial statements.

i

Md.Imam Shaheen Tarik Sujat Yussuf Abdullah Harun FCA
Chief Executive Officer Director Chairman
1N Ca ,
Md.Atique Ullah Majumder Syful'Shamsul Alam & Co.
Chief Financia Company Secretary Chartered Accountants

Firm Reg. No.: 1/1/ICAB-2003(1)
Managing Partner: Md.Syful Islam, FCA
Date: June 01, 2021 Enrolment No. 615

Place: Dhaka DVC Code: 2106200615A5933979
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ASIA INSURANCE LIMITED
Marine Cargo Insurance Revenue Account
For the year ended 31 December 2020

. Amount (Taka) . Amount (Taka)
Particulars Notes Particulars Notes
December,2020||December,2019 December,2020|| December,2019
Claim under policies less re-insurance 75,510,619 24,414,013 Balance of fund account at the 78,436,572 67,706,795
beginning of the year
Paid during the year 75,081,446 24,436,209
Total estimated liability in respect of outstanding Premium less re-insurance 31 180,053,285 196,091,428
claim at the end of the half year whether due or 5,892,417 5,463,245
intimated
Less: Outstanding at the beginning of the year 5,463,245 5,485,441 Commission on re-insurance 32 11,787,267 8,787,251
ceded
Agent Commission 29 35,744,614 44,621,077 Profit Commission 33 = =
Expenses of Management 30 46,069,865 54,659,988
Insurance Stamp Consumption = ~
Balance of fund account at the end of the year as 72,021,314 78,436,571
shown in the balance sheet (Reserve for unexpired
risk @40% on Marine Cargo hull of the year).
Profit/(L rred to Profit or Loss Account 40,930,713 70,453,824
Total 270,277,124 272,585,474 Total 270,277,124 272,585,474

The annexed notes form an integral part of this financial statements.

R R T F

— 2L ——

Tarik Sujat Yussuf Abdullah Harun FCA
Director Chairman
N .
el
Md.Atique Ullah Majumder S msul Alam & Co.

Chartered Accountants
Firm Reg. No.: 1/1/1CAB-2003(1)
Managing Partner: Md.Syful Islam, FCA
Enrolment No. 615

DVC Code: 2106200615A5933979

Company Secretary

Date: June 01, 2021
Place: Dhaka
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ASIA INSURANCE LIMITED
Marine Hull Insurance Revenue Account
For the year ended 31 December 2020

5 Amount (Taka) 3 Amount (Taka)
Particulars Notes Particulars Notes
December,2020(|December,2019 December,2020|| December,2019
Claim under policies less re-insurance - (6) Balance of fund account at the 1,537,777 602,026
beginning of the year
Paid during the year - 10,990,919
Total estimated liability in respect of outstanding Premium less re-insurance 31 3,700,926 1,537,777
claim at the end of the half year whether due or - -
intimated
Less: Outstanding at the beginning of the year - 10,990,925 | Commission on re-insurance 32 1,324,432 1,309,665
ceded
Agent Commission 29 1,427,168 641,767 Profit Commission 33 26,524 28,427
Expenses of Management 30 2,695,331 2,146,722
Insurance Stamp Consumption - -
Balance of fund account at the end of the year as 3,700,926 1,537,777
shown in the balance sheet (Reserve for unexpired
risk @ 100% marine hull of the year).
Profit/(Loss)Transferred to Profit or Loss Account (1,233,766) (848,366)
Total 6,589,659 3,477,894 Total 6,589,659 3,477,894

The annexed notes form an integral part of this financial statements.

T St ——

d-tmam-Shaheen Tarik Sujat Yussuf Abdullah Harun FCA
Chief Executive Officer Director Chairman
ﬁzﬂa/ﬁ |
Md.Atique Ullah Majumder S ul Alam & Co.
mpany Secretary Chartered Accountants

Firm Reg. No.: 1/1/ICAB-2003(1)
Managing Partner: Md.Syful Islam, FCA
Date: June 01, 2021 ) Enrolment No. 615

Place: Dhaka DVC Code:2106200615A5933979
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ASIA INSURANCE LIMITED
Motor Insurance Revenue Account
For the year ended 31 December 2020

3 Amount (Taka) v Amount (Taka)
Particulars Notes Particulars Notes
Umnmaum_.kono__Umamacmawopw December,2020 _ rcmnm:._umanoum
Claim under policies less re-insurance 6,782,877 8,492,724 Balance of fund account at the 17,156,808 16,922,334
beginning of the year
Paid during the year 4,632,554 8,904,906
Total estimated liability in respect of outstanding Premium less re-insurance 31 51,022,012 42,892,020
claim at the end of the year whether due or 3,182,499 1,032,176
intimated
Less: Outstanding at the beginning of the year 1,032,176 1,444,358 | Commission on re-insurance 32 1,032,274 912,544
ceded
Agent Commission 29 7,057,101 6,920,519
Expenses of Management 30 11,223,826 10,973,208
Insurance Stamp Consumption 106,455 100,573
Balance of fund account at the end of the year as 20,408,805 17,156,808
shown in the balance sheet (Reserve for unexpired
risk @ 40% of premium income of the year).
sferred to Profit or Loss Account 23,632,029 17,083,066
Total 69,211,094 60,726,898 Total 69,211,094 60,726,898

The annexed notes form an integral part of this financial statements.

Tarik Sujat Yussuf Abdullah H&run FCA
Chief Executive Officer Director Chairman
oy o .
am Md.Atique Ullah Majumder Syful Sha Alam & Co.
Chief Financial Offi mpany Secretary Chartered Accountants

Firm Reg. No.: I/1/ICAB-2003(1)
Managing Partner: Md.Syful Islam, FCA
Date: June 01, 2021 Enrolment No. 615
Place: Dhaka DVC Code: 2106200615A5933979
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ASIA INSURANCE LIMITED
Miscellaneous Insurance Revenue Account
For the year ended 31 December 2020

Particulars Notes

Amount (Taka)

December,2020||December,2019

Particulars

Amount (Taka)

Notes
Umnmacm_..NoNo__ December,2019

Claim under policies less re-insurance

Paid during the year

Total estimated liability in respect of outstanding
claim at the end of the year whether due or
intimated

Less: Outstanding at the beginning of the year

Agent Commission 29
Expenses of Management 30
Insurance Stamp Consumption

Balance of fund account at the end of the year as
shown in the balance sheet (Reserve for unexpired
risk @ 40% of premium income of the year).

Profit/(Loss nsferred to Profit or Loss Account

Total

Date: June 01, 2021
Place: Dhaka

208,591 Balance of account at the

6,394,530
378,814 308,591
6,015,716 -

- 100,000
10,481,132 7,684,265
20,102,505 21,631,057

43,372 34,591
28,177,155 19,904,216
29,126,361 32,096,787
94,325,055 81,559,507

beginning of the year

Premium less re-insurance

Commission on re-insurance

ceded
Profit Commission

The annexed notes form an integral part of this financial statements.

T T

Tarik Sujat
Director

o

-

\!
Md.Atique Ullah Majumder
ompany Secretary

Page 10

19,904,216 25,342,912

31 70,442,888 49,760,540
32 3,577,365 5,926,348
33 400,586 529,707
Total 94,325,055 81,559,507

\r\u&b\cf\ﬂ

Yussuf Abdullah Harun FCA

Chairman

Syful Shamsul Alam & Co.
Chartered Accountants
Firm Reg. No.: I/1/ICAB-2003(1)
Managing Partner: Md.Syful Islam, FCA
Enrolment No. 615
DVC Code: 2106200615A5933979
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ASIA INSURANCE LIMITED
Statement of Changes in Shareholders Equity
For the year ended 31 December 2020

Reserve for Retained
Particulars Share Share Exceptional General Earnings Total
Capital Premium Losses Reserve Account
Balance at 1st January 2020 470,698,580 116,288,920 275,273,532 7,771,100 48,011,487 918,043,619
Net Profit-during the year - - 151,048,898 151,048,898
Dividend Paid -2019 - - - - (47,069,858) (47,069,858)
Reserve & Provision - - 44,169,990 4,000,000 (48,169,990) -
Provision for Gratuity - - (6,159,245) (6,159,245)
Provision for Deffered Tax (694,762) (694,762)
Provision for Taxation - - - - (39,997,701) (39,997,701)
Balance at 31 December 2020 470,698,580 116,288,920 319,443,522 11,771,100 56,968,829 975,170,951
ce at 31 Detember 2019 | 470,698,580 | 116,288,920 | 275,273,532 7,771,100 | 48,011,487 | | 918,043,619 |
CFPTT
é Tarik Sujat Yussdf Abdullah Harun FCA
Chief Executive Officer Director Chairman
M/%ﬁ ’
-
Md.Atigue Ullah Majumder Syful Alam & Co.

Chartered Accountants
Firm Reg. No.: I/1/ICAB-2003(1)
Managing Partner: Md.Syful Islam,FCA
Enrolment No. 615
DVC: 2106200615A5933979

Company Secretary

Date: June 01,2021
Place: Dhaka
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1.3.6

13.7

13.8

1.3.9

ASIA INSURANCE LIMITED
Notes to the Financial Statements
For the year ended 31 December 2020

Lease Liability:

The leased liability is considered as a Finance Lease as per IFRS-16. As such, the interest expense on
Lease liability is charged to the Profit or Loss and Other Comprehensive Income under finance cost
in Note- 08. The initial application of IFRS-16 made the following changes:

A) Statement of Financial Position:

Additions were made in the name of Right-of-use-asset (ROU) which have included in Property,
Plant Equipment, and the amount of ROU was measured at total NPV of total rent by taking the
incremental borrowing rate from the date from 1st January 2020. Carrying value of Right-of-use-
asset at the end of the reporting period classified by office rent is shown in Note - 8 & 24.

Lease liabilities presented separately under the name of Non-current lease obligation and current
lease obligation.

B) Statement of Profit or Loss Accounts:
Depreciation of Right-of-use-assets (ROU) were calculated as per company policy, in straight line
method divided by its remaining useful life (Note- 24)

Interest expense on lease liabilities were calculated by taking the Incremental borrowing rate 9%
(Note- 30 B)

C) Statement of Cash Flows:

Cash payments for the principal portion of the lease liabilities as cash flow from financing activities,
Cash payments for the interest portion consistent with presentation of interest payments chosen
by the group, Variable lease payments that is not included in the measurement of the lease
liabilities as cash flows from operating activities.

Balance of Fund and Accounts:

These have been arrived at after making provision for un-expired risks @ 40% of net premium
income on all business except Marine Hull Insurance where provision has been made @ 100% on
net premium income in Note- 09.

Loans and Borrowing:

Principal amounts of loans and borrowings are stated at their outstanding amount. Borrowings
repayable after twelve months from the reporting date are classified as non-current liabilities
whereas the portion payable within twelve months, unpaid interest and other charges are
classified as current liabilities

Estimated Liability in respect of outstanding claim-(No Claims):

An amount of Tk. 10,450.00 (Taka, Ten thousand four hundred and fifty)only No-claims which is
adjusted during the year from Estimated Liability in respect of outstanding claim in the Statement
of Financial Position as at 31 December 2020 in Note- 10.

Provision for Liabilities:

According to IAS 37: “Provision, Contingent Liabilities and Contingent Assets” the Company
recognizes the provision in the balance sheet when the Company has a legal or constructive
obligation as a result of past event and it is probable that an outflow of economic benefit will be
required to settle the obligations in Note- 06,14 and 39.

Page | 19




1.3.10

13.11

ASIA INSURANCE LIMITED
Notes to the Financial Statements
For the year ended 31 December 2020
Provision for Taxation:

IAS 12: “Income Taxes” and Income Tax Ordinance 1984 have been used for the calculation of
deferred tax and current tax expense respectively. Provision for income tax represents the sum of
the current tax expense and deferred tax expenses in Note- 13.

A. Current Tax Expenses:

The Companies Income tax currently payable is based on taxable profit for the year. Taxable profit
differs from profit as reported in the profit and loss account because it excludes items of income or
expense that are taxable or deductible in succeeding years and it further excludes items that are
never taxable or deductible. The Company’s liability for current tax is calculated using tax rates that
have been enacted or substantively enacted on the balance sheet datein Note- 39.

B. Deferred Tax:

Deferred tax is recognized on differences between the carrying amounts of assets and liabilities in
the financial statements and the corresponding tax bases used in the computation of taxable profit
and are accounted for using the balance sheet liability method. Deferred tax liabilities are generally
recognized for all taxable temporary differences. Deferred tax assets are generally recognized for
all deductible temporary differences to the extent that it is probable that taxable profits will be
available against which such differences can be utilized. Deferred tax has been calculated and
charged or credited to profit or loss appropriation account in Note- 14.

Revenue Recognition:

The revenue is recognized after satisfying all the conditions for revenue recognition as provided in
IFRS 15 ‘Revenue from Contracts with Customers’ in compliance with IFRS 4 “Insurance Contract”.
As per the Paragraph C8 of IFRS 15 “Revenue from Contracts with Customers” For reporting
periods that include the date of initial application, an entity shall provide both of the

Following additional disclosures if this standard is applied retrospectively in accordance with
paragraph C-3(b)

(a) The amount by which each financial statement line item is affected in the current reporting
period by the application of this standard as compared to IAS 11, IAS 18 and related interpretations
that were in effect before the change; and

(b) An explanation of the reasons for significant changes identified in C-8(A).

As per the Paragraph C-8A of IFRS 15 “Revenue from Contracts with Customers” An entity shall
apply Clarification to IFRS 15 (see paragraph C1B) retrospectively in accordance with IAS 8. In
applying the amendments retrospectively, an entity shall apply the amendments as if they had
been include in IFRS 15 at the date of initial application. Consequently, an entity does not apply the
amendments to reporting periods or to contracts to which the requirements of IFRS 15 are not
applied in accordance with paragraphs C2-C8. For example, if an entity applies IFRS 15 in
accordance with paragraph C3(b) only to contracts that are not completed contracts at the date of
initial application, the entity does not restate the completed contracts at the date of initial
application of IFRS 15 for the effects of these amendments. Detailed income wise policy for
revenue recognition is given as under:

Page | 20




1.3.12

ASIA INSURANCE LIMITED
Notes to the Financial Statements
For the year ended 31 December 2020

A. Premium Income:

The income from premium is comprised of the total amount of premium earned on various classes
of insurance business during the year, the gross amount of premium earned against various
policies, the amount of re-insurance premium due to Private and Public Sector, the amount of re-
insurance commission earned and the amount of claims less re-insurance settled during the year
have all been duly accounted for in the books of account of the Company. While preparing the final
statement of accounts, the effect of re-insurance accepted and re-insurance ceded as well as the
effect of total estimated liabilities in respect of outstanding claims at the end of the year, whether
due or intimated have also been duly reflected in order to arrive at the net underwriting profit for
the year.

Premium is recognized when insurance policies are issued, but the premium of the company’s
share of public sector insurance business (PSB) is accounted for in the year in which the statements
of account from Sadharan Bima Corporation are received. Up to 31st December, 2020 statements
of account for the period 1st July, 2019 to 30th June, 2020 have been received and, accordingly,
the company’s share of PSB for that period has been recognized in this financial statements in
Note-31.

B. Investment Income;

Interest income on investments is recognized on accrual basis using effective interest rate as per
IFRS-15 ‘Revenue from Contracts with Customers’. Portfolio gain on investments in shares is
recognized as income and credited to investment income in the profit and loss account as per IFRS-
9 “Financial Instrument: Recognition”. Capital gain is recognized when it is realized and recognized
as income and credited to investment income in the profit and loss account as per IFRS-9 “
Financial Instrument: Recognition “ Capital gain is recognized when it is realized in Note-26.

B.1 Interest and Dividend:

Interest on Bangladesh Government Treasury Bond and FDRs are recognized on accrual basis.
Interest on STD/SND account, cash dividend on investment in share and other income are
recognized as a when the amount is credited to our account. For stock dividend that received by
the Company against its investment, number of shares increased and average cost of investment
decreased.

Employee Benefits:

Asia Insurance Limited offers a number of benefit plans which includes Contributory Provident
Fund, Gratuity and also Group Insurance and Festival Bonus which have been accounted for in
accordance with the provision of International Accounting Standard -19, “ Employee Benefit.”
Bases of enumerating the above benefits schemes operated by the company are outlined
below:

Contributory Provident Fund:

The Company operates a contributory provident fund for its permanent employees .The fund is
administered separately by a Board of Trustees and is funded by equal contribution from the
Company and the Employees. This fund is invested separately from the Company’s assets.




1.3.13

1.3.14

1.3.15

ASIA INSURANCE LIMITED
Notes to the Financial Statements
For the year ended 31 December 2020
Workers Profit Participation Fund (WPPF):

As per sec 232 of The Bangladesh Labor Act 2006 Chapter XV “Workers” is not clearly defined.
Besides, Bangladesh Insurance Association (BIA) deems it as, unjustified Imposition for the Bank
and financial institution, like Insurance Company too. In this connection, BIA has taken the
initiative for not applying the WPPF in our final accounts.

Foreign currency transaction:

a) Functional and presentational currency
Financial statements of the company are presented in Bangladeshi Taka that reflects both the
functions and presentation of the currency.

b) Foreign currency translation

Foreign currency transactions are converted into equivalent Taka currency at the ruling exchange
rate on the respective date of such transaction as per IAS 21: “The Effects of Changes in Foreign
Exchange Rates”.

Earnings per Share (EPS):

The Company calculates Earning per Share (EPS) in accordance with IAS 33: Earning per Share,
which has been shown on the face of Profit or Loss Account, and the computation of EPS is stated
in Note-36.

Basic Earnings:

This represents earnings for the year attributable to ordinary shareholders. As there was no
preference dividend, minority or extra ordinary items, the net profit after tax for the year has been
considered as fully attributable to the ordinary shareholders.

Weighted average number of ordinary shares outstanding during the year:

This represents the number of ordinary shares outstanding at the beginning of the year plus the
number of shares issued during the year multiplied by a time-weighting factor. The time weighting
factor is the numbers of days the specific shares are outstanding as a proportion of the total
number of days in the year.

Basic Earnings per Share:
This has been calculated by dividing the basic earnings by the weighted average number of
ordinary shares outstanding for the year.

Statement of Operating cash flow per share :

Statement of Cash Flows is prepared in accordance with 1AS-7 “Statement of Cash Flows”. The cash
flows from the operating activities have been presented under Direct Method as prescribed by the
Securities and Exchange Rules 1987 and considering the provisions of Paragraph 18(b) of IAS-7
which provides that “Enterprises are encouraged to report Cash Flow from Operating Activities
using the Direct Method”. The reconciliation of operating cash flow on operating activities into
indirect method has been performed as per BSEC notification no- BSEC/CMRRCD/2006-
158/208/Admin/81 dated 20 June, 2018. Operating cash flow per share is stated in Note- 38.
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ASIA INSURANCE LIMITED
Notes to the Financial Statements
For the year ended 31 December 2020

Uncertainties for use of estimates in preparation of Financial Statements:

The preparation of financial statements in conformity with the International Accounting Standards
requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of other information at the date of the financial statements and
revenues and expenses during the period reported. Actual results could differ from those
estimates. Estimates are used for accounting of certain items such as depreciation on fixed assets,
accrued expenses and income taxes.

Comparative Amounts:
Certain comparative amounts have been re-classified & rearranged to confirm with the current
year’s presentation.

Related Party Disclosure:

Asia Insurance Limited, in normal course of business, carried out a number of transactions with
other entities that fall within the definition of related party contained in International Accounting
Standard 24: Related Party Disclosures. All transactions involving related parties arising in normal
course of business are conducted on an arm’s length basis at commercial rates on the same terms
and conditions as applicable to the third parties. Detail of the related party disclosures have been
given in Note 40 and 42.

Information Technology:

Asia Insurance Limited IT department is engaged in continuous development of software system
and network infrastructure of the Company and the company has invested significantly in IT and IS
pertaining to insurance poiicies and its associated accounting procedures. Furthermore the
company has implemented software for its accounting and record keeping purpose.

Event after the reporting period: Proposed Dividend:

As per IAS 10: “Events after Reporting Period” there was no adjusting event after reporting
period of such importance, non-disclosure of which may affect the ability of the users of the
financial statements to make proper evaluations and decisions.

Proposed dividend for the year-2020. The board of directors at the 147" board meeting held at
its head office onJune 01, 2021recommended to the shareholders Cash dividend @ 12% for the
year ended December 31, 2020. This will be considered for approval by the shareholders at the
21%*Annual general meeting (AGM) will be held on August 02, 2021. The Company has disclosed
the same in the notes to the financial statements in Note-45.
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1.4 Status of Compliance of International Accounting Standards and International Financial Reporting

Standards:
Name of the IAS IAS No. Status of
Application

Presentation of Financial Statements 1 Applied
Cash flow Statements 7 Applied
Accounting Policies , Changes on accounting estimates and 8 Applied
errors
Event after Balance sheet date 10 Applied
Income Tax 12 Applied
Property, Plant & Equipments 16 Applied
Employee Benefits 19 Applied
Accounting for Govt. Grants 20 N/A
The effects of Changes in Foreign Exchange Rates 21 Applied
Borrowing Costs 23 Applied
Related Party Disclosures 24 Applied
Accounting for Investments 25 Applied
Consolidated Financial Statements and Accounting for

. i 27 N/A
Investment in subsidiary
Earnings Per Share 33 Applied
Impairment of Assets 36 Applied
Provisions, Contingent Liabilities and Contingent Assets 37 Applied
Intangible Assets 38 Applied
Financial Instruments: Recognition and Measurements 39 Applied
Investment Property 40 N/A
Agriculture 41 N/A

Name of the IFRS IFRsNo. | Statusof
Application

First Adoption of IFRS 1 N/A

Business Combination 3 N/A
Insurance Contracts 4 Applied
Financial Instruments: Disclosure 7 Applied
8
9

Operating Segments Applied

Financial Instruments : Recognition & Measurement Applied
Fair Value Measurement 13 Applied
Revenue from Contracts with Customers 15 Applied
Leases 16 Applied

1.5 Covid-19 effects on the financial statements

Premium income was comparatively lower during the countrywide lockdown from March to May
2020 despite all branch offices and the businesses were run at that period. Overall premium income
was increased in the last half of the year; as a result premium income was increased during the year.
The company cut its management expenses during the year. Provision for diminution in value of
investments has been decreased significantly due to the favorable impact on the Capital market
trading during the last 2 quarters of the financial year 2020.
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Amount in Taka

Category of Shareholders

No. of Shareholding

% of Shareholding

Shareholding

2020(Dec) || 2019(Dec)
Authorized Capital
100,000,000 ordinary shares of Tk. 10/- each Total 1,000,000,000 1,000,000,000
Issued, subscribed & Paid-up Capital Total | 470,698,580 | 470,698,580 |
Issued, subscribed & Paid-up Capital Total [ 470,698,580 || 470,698,580 |
4,70,69,858 ordinary shares of Tk. 10/- each
Particulars 2020 2019
No. of

% of Shareholding

1. Sponsors & Directors (Group-A) 18,827,934 40.00 18,827,934 40.00
2. General Public (Group-B) 28,241,924 60.00 28,241,924 60.00
Total: 47,069,858 100.00 47,069,858 100.00

Group- A (Sponsors & Directors)

Classification of share

holders as per Shareholdings-2020

% of Total Shares

Class interval No. of Shareholder No. of Share . % of Total Paid up
holding .
Capital
0000000001 to 0000010000 - - - -
0000010001 to 0000020000 - - - -
0000020001 to 0000030000 - - - -
0000030001 to 0000040000 - - - -
0000040001 to 0000050000 - - - -
0000050001 to 0000060000 - - - -
0000060001 to 0000070000 - - - =
0000070001 to 0000080000 - - - -
0000080001 to 0000090000 - - - -
0000090001 to 1000000000 13 18,827,934 100.00 40.00
TOTAL 13 18,827,934 100.00 40.00
Group- B ( General Public)
Class interval No. of Shareholder No. of Share e Tota! Shues | %t Tota! Raidup
holding Capital
0000000001 to 0000010000 2682 2,455,113 8.69 5.22
0000010001 to 0000020000 50 754,260 2.67 1.60
0000020001 to 0000030000 29 757,584 2.68 1.61
0000030001 to 0000040000 15 518,252 1.84 1.10
0000040001 to 0000050000 20 931,483 3.30 1.98
0000050001 to 0000060000 7 386,273 1.37 0.82
0000060001 to 0000070000 6 377,339 1.34 0.80
0000070001 to 0000080000 5 380,082 1.35 0.81
0000080001 to 0000090000 5 423,441 1.50 0.90
0000090001 to 1000000000 41 21,258,097 75.27 45.16
TOTAL 2860 28,241,924 100.00 60.00
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As on 31 December 2020

Amount in Taka

2020(Dec) || 2019(Dec)
Share Premium Total [ 116288920 116,288,920 |
Reserve or Contingency Account (5+6+7) Total | 319,443,522 | 275,273,532 |
The above amount is arrived at as under :
Opening balance 275,273,532 250,273,532
Add : Reserve made during the year 2020 44,169,990 25,000,000
Reserve for exceptional losses is appropriation out of current year profit about 10% of Net premium earned
during the year,2020. The above amount is eligible for tax relief under the 4th schedule of ITO 1984.
General reserve Total | 11,771,100 || 7,771,100 |
Opening balance 7,771,100 6,771,100
Add :Reserve made during the year 2020 4,000,000 1,000,000
Profit & Loss Appropriation Account | 56,968,828 || 48,011,487 |
Lease Liabilities Total [ 8,406,413 || -
Current Liabilities 5,046,391 -
Non-Current Liabilities 3,360,022 -
Lease Value on Maturity 17,978,582 -
Opening balance - 752,860
Interest for Current lease Liability 1,048,151 (752,860)
Transfer from Right of Use Office Rent 16,930,431
Current Payment 9,572,169 -
Opening balance(Non-Current Maturity) - =
Less. Adjustment for Current Liability 6,479,084 -
Less. Adjustment for Advance Lease Liability 3,093,085 -
Balance of Fund & Account Total [ 178,900,516 || 164,398,700 |
Fire Insurance business 54,592,316 47,363,327
Marine Cargo Insurance business 72,021,314 78,436,572
Marine Hull Insurance business 3,700,926 1,537,777
Motor Insurance business 20,408,805 17,156,808
Miscellaneous Insurance business 28,177,155 19,904,216

*As per Insurance Act 2010 the Company must be made reserve at 100% of Premium Income from Marine hull insurance

business & 40% reserve on Net Premium Income from others class of Business,
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Asia Insurance Limited
Notes to the Financial Statements

As on 31 December 2020

Estimated liability in respect of outstanding claim Total

whether due or intimated

Fire Insurance business

Marine Cargo Insurance business
Motor Insurance business
Miscellaneous Insurance business

Amount in Taka

2020(Dec) || 2019(Dec)
| 121,337,196 || 48,721,396 |
106,246,564 42,225,975
5,892,417 5,463,245
3,182,499 1,032,176
6,015,716 -

*Estimated liability in respect of outstanding claim- Surveyors submitted many reports (They call it Surveyors report) of claim
to AIL in between the month of October 2020 to December 2020. Basically it takes time to fulfill the claim amount. AlL was not
able to settle those claims in 2020 so they identified those claims as outstanding claims and the amount is bigger than the

previous year.

Amount due to other persons or bodies
carrying on insurance business Total
Opening balance Sadharan Bima Corporation

Paid during the year

Add, Payable to SBC (Rl Ceded premium during the year-2020)

Closing Balance (Payable to Sadharan Bima Corporation)

Opening balance (Protection-Re)

Add, Payable to Protection-Re (RI Ceded premium during the year-2020)
10% Tax Payable

Paid during the year (Protection-Re)

Paid 10% Tax Payable (Protection-Re)

Closing Balance (Payable to Protection-Re)

| 232,887,945 || 214,863,066 |
214,129,285 149,457,365
(47,479,967) (34,625,723)
64,722,438 99,297,643
231,371,756 214,129,285
733,781 1,152,153
11,643,106 13,530,098
1,164,311 1,352,995
(10,931,826) (13,910,446)
(1,093,183) (1,391,019)
1,516,189 733,781

*AlL is doing the reinsurance business with Sadharan Bima Corporation. This years Re-insurance Ceded premium is higher than

the last year resulting in the fluctuation.

Deposit Premium Total
Fire Insurance business

Marine Cargo Insurance business

Marine Hull Insurance business

Motor Insurance business

Miscellaneous Insurance business

Excess Deposit

VAT

Stamp duty

111,735,043 69,009,825
203,374 237,124

- 3,074

787,300 594,922
202,290 352,963
20,300,078 9,659,604

* This Deposit premium amount represents the amount of premium which deposited to the Companies Bank Account against
issued cover notes for which no polices have been issued up to the end of the year 2020. which will be adjusted after

issuance of policies.

* As this financial year the number of cover notes has increased & Deposit Premium of Marine Cargo Insurance has increased

from the last financial year 2019.
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Provision for Taxation

Provision for Taxation 2007-08
Provision for Taxation 2008-09
Provision for Taxation 2009-10
Provision for Taxation 2010-11
Provision for Taxation 2011-12
Provision for Taxation

Provision for Taxation 2012-13
Provision for Taxation 2013-14
Provision for Taxation 2014-15
Provision for Taxation 2015-16
Provision for Taxation 2016-17
Provision for Taxation 2017-18
Provision for Taxation 2018-19
Provision for Taxation 2019-20
Provision for Taxation 2020-21
Provision for Taxation 2021-22

(Pending in High Court)
(Pending in High Court)
(Pending in High Court)
(Pending in High Court)
(Settled)

(Pending in High Court)
(Pending in High Court)
(Pending in High Court)
(Pending in High Court)
(Pending in Tribunal)
(Pending in Tribunal)
(Assessment Under Process)
(Assessment Under Process)
(Assessment Under Process)

Calculation of Provision for Deferred Tax

Provision for Deferred Tax on Property, Plant & Equipment
Carrying Value of Property, Plant & Equipment

Tax Base of Property, Plant & Equipment

Taxable Temporary Deference

Tax rate

Deferred Tax Liability on Property, Plant & Equipment
Provision for Deferred Tax on Provision for Gratuity
Carrying Value of Provision for Gratuity

Tax Base of Provision for Gratuity

Tax Rate
Deferred Tax on Provision for Gratuity

Deferred Balance
Closing Deferred Tax Liability

Opening Deferred Tax Liability
Deferred Tax adjust during the year.

Total

Unadjusted Provision for Taxation

Amount in Taka
2020(Dec) ||  2019(Dec)
327,369,726 287,472,025
6,538,392 6,538,392
8,833,548 8,833,548
8,421,256 8,421,256
11,728,117 11,728,117
5,899,836 5,899,836
16,800,000 16,800,000
37,230,000 37,230,000
47,164,364 47,164,364
10,330,169 10,330,169
20,834,803 20,834,803
25,120,900 25,120,900
33,947,949 33,947,949
25,352,603 25,352,603
29,270,087 29,270,087
39,997,702 -
207,626,926 201,783,547
197,581,594 191,300,573
10,045,331 10,482,974 |
37.50% .50%
3,766,999 3,931,115
6,159,245 2,290,343
6,159,245 -
37.50% 37.50%)
- 858,879
3,766,999 | 3,072,237 |
3,766,999 3,072,237
3,072,237 (2,646,560)
694,762 425,677

** Deferred Tax has been calculated for the period ended December 31, 2020 in compliance to IAS - 12.
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Amount in Taka

2020(Dec) I 2019(Dec)

15 Sundry Creditors Total ,786, ,778,148
M/s.Syful Shamsul Alom & Company 225,000 200,000
M/s.KM.Hasan & Company 30,000 30,000
Employees Contribution of Provident Fund 282,250 924,547
Employers Contribution of Provident Fund 282,250 924,547
Provident Fund Loan recovery (Principal Amount) 21,646 97,838
Provident Fund Loan (Interest realised) 4,711 19,468
Dividend (Un-claimed) payable Note-15.1 11,078,255 13,081,823
Refund Warrant (IPO) 1,226,595 1,226,595
Refund Warrant (Right share) 216,640 216,640
Deposit against Car Lease 2,809,536 2,148,132
IPO Differed Income 446,416 446,416
Provision for Performance Bonus 8,139,186 4,639,186
Provision for Gratuity 8,530,782 8,530,782
Provision for Office rent - 275,203
Provision for Expenses 244,499 259,540
Liability for Salary & Allowance 2,155,626 1,658,512
VAT (December-2020) 8,059,285 4,839,174
VAT (Deduction at source) 378,689 393,177
TAX(Deduction at source) 1,053,258 759,498
Insurance Stamp Payable 6,601,937 12,107,069

* Provision for performance bonus was kept during the year as per board approval.

15.1 Dividend (Un-claimed) payable 11,078,254
Year -2010 [~ 3,608,695 | ,611,694
Year -2011 3,728,225 5,720,552
Year -2012 2,022,760 2,024,177
Year -2013 1,718,574 1,725,401
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Amount in Taka
2020(Dec) | 2019(Dec)

165,028,937 |

210,723,002 |[

16 Investment Total [

All investments of AIL are initially recognized at cost, being the fair value of the consideration given which include transaction

cost and these are classified in to the following categories:
Held for Trading

Held to Maturity
Available for sale

25,000,000

25,000,000

185,723,002

140,028,937

16.2 Held to Maturity
Investments with fixed maturity that the management has the intent and ability to hold maturity are classified as held to
maturity and are initially measured at cost.
Ten Years Government Treasury Bond Total [ 25,000,000 || 25,000,000 |
16.3 Investment in Share :
Available for Sale (Fair Market Value) Total [ 185,723,002 || 140,028,937 |
Opening balance of Share
Cost of Investment of Share 221,780,645 266,612,866
Provision for Fair value adjustment opening of the year 2020 81,751,708 (88,707,927)
Fair value of Investment of Share on 01.01.2020 140,028,937 177,904,939
Add. Purchases of Share during the year-2020 45,365,706 -
Total Investment of Share 267,146,351 266,612,866
Less. Sale of Share during the year.2020 27,403,111 44,832,221
239,743,240 221,780,645
Fair value of the Investment in Share 185,723,002 140,028,937
Provision for Fair value adjustment for the year ended December 31.2020 | (54,020,238)|| (81,751,708)|
16.4 Fair value reserve opening 1.January,2020 81,751,708 88,707,926
Provision for Fair value adjustment during the year 2020 27,731,470 (6,956,218)
Fair value reserve at December 31,2020 54,020,238 81,751,708
*Details of Investment of Share as shown with Annexure - B
*AlL might suffer from aftereffect of Covid 19. It might adversely affect the value of investment, due to fall in market price and
increase in volatility.

17 Interest, Dividend, Rent Outstanding Total | 24,571,806 || 30,492,725 |
Accrued Interest on FDR 23,921,316 29,842,234
Opening balance 29,842,234 22,244,910
Accrued during the year 62,446,315 56,544,405
Interest received during the year (68,367,233) (48,947,081)
Accrued Interest on Govt. Treasury Bond 650,490 650,491
Opening balance 650,490 919,152
Accrued during the year 2,603,480 2,754,219
Interest received during the year (2,603,480) (3,022,880)
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Amount due from other persons or bodies Total

carrying on insurance business
SBC & Protection-re
Opening balance

Add.
Add.
Add.
Add.
Less.
Less.
Less.
Less.
Less.

Receivable against PSB Account during the year,2020

Receivable against Outstanding Claims (SBC Share) during the year,2020
Receivable against Claims Paid (SBC Share) during the year,2020
Receivable against Claims Paid (Protection-re) during the year,2020
Adjustment of recovered Marine & Fire Claims-2013

Adjustment of Non-recoverable Marine Claims-2013

Received outstanding Motor claims (Protection re) for the year,2019
Realised from SBC against Outstanding claim (Fire)

Realised from SBC against Outstanding claim (Marine Cargo)

Sundry Debtors Total

Opening balance
Add. During the year

Less.

Deposit clearing

Amount in Taka

2020(Dec) || 2019(Dec)
[ 212,305,031 |[ 209,359,869 |
212,305,031 209,359,869
209,359,869 106,751,380
11,785,656 14,180,562
99,507,496 40,688,606
1,018,439 -
16,901,639 -
(12,157,803) -
(44,257,332) -
(282,735) (683,400)
(61,765,011) (28,109,938)
(7,805,188) 76,532,659
13,559,905 18,797,904
18,797,904 61,561,112
13,401,872 18,787,975
(18,639,871) (61,551,183)

*There was significant payments made against outstanding balance in relation to cover notes resulting in a much lower
outstanding balance compared to the previous financial year.
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Amount in Taka
2020(Dec) 2019(Dec)

20 Advance, deposit and prepayments Total 360,823,554 313,544,373
Advance Salaries 214,169 243,527

» Advance Lease Liabilities 2,882,439 -
Advance Office rent 62,200 4,440,295
Advance Tax Car Registration  20(b) 3,030,000 2,595,000
Advance Tax FDR Account 20(c) 38,164,287 31,309,153
Advance Tax STD Account 20(d) 1,300,055 947,331
Advance Tax Dividend 20(e) 11,879,055 10,656,588

Advance Tax Govt Treasury Bond 65,087 -
Advance Tax Deduction at Source 20(f) 13,998,429 13,998,429
Advance Tax payments-(2007-2008 to 2020-2021) 20(g) 273,116,407 241,954,118
Advance Procurement Provider (Calendar) 1,000,000 713,000
Advance BLI Securities Limited 111,426 5,011

Advance Share Beat for Lub-Ruef BD Limited 15,000,000 -
Advance Office Decoration - 6,000,000
Advance Air Condition - 598,625
Interest on Income Tax - 83,296
20(b) Advance Tax Car Total 3,030,000 2,595,000
Advance Tax Car 2013 1,155,000 1,155,000
Advance Tax Car 2016 (2017-2018) 300,000 300,000
Advance Tax Car 2017 (2018-2019) 420,000 420,000
Advance Tax Car 2018 (2019-2020) 330,000 330,000
Advance Tax Car 2019 (2020-2021) 390,000 350,000

Advance Tax Car 2020 (2021-2022) 435,000 -
20(c) Advance tax FDRA/c Total 38,164,287 31,309,153
Advance Tax FDR A/c 13,174,421 13,174,421
Advance Tax FDR A/c 2016 (2017-2018) 4,766,602 4,766,602
Advance Tax FDR A/c 2017 (2018-2019) 3,926,808 3,926,808
Advance Tax FDR A/c 2018 (2019-2020) 4,532,850 4,532,850
Advance Tax FDR A/c 2019 (2020-2021) 4,908,472 4,908,472

Advance Tax FDR A/c 2020 (2021-2022) 6,855,134 -
20(d) Advance Tax STD A/c Total 1,300,055 947,331
Advance Tax STD A/c 2016(2017-2018) 540,779 540,779
Advance Tax STD A/c 2017(2018-2019) 121,272 121,272
Advance Tax STD A/c 2018(2019-2020) 115,347 115,347
Advance Tax STD A/c 2019 (2020-2021) 169,933 169,933

Advance Tax STD A/c 2020 (2021-2022) 352,724 -
20(e) Advance Tax Dividend A/c Total 11,879,055 10,656,588
Advance Tax Dividend A/c (2016-2017) 3,549,165 3,549,165
Advance Tax Dividend A/c (2017-2018) 2,490,678 2,490,678
Advance Tax Dividend A/c (2018-2019) 3,020,100 3,020,101
Advance Tax Dividend A/c (2019-2020) 661,600 661,600
Advance Tax Dividend A/c (2020-2021) 935,045 935,045

Advance Tax Dividend A/c (2021-2022) 1,222,467 -
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20(f) Advance Tax Deduction at Source Total

Advance Tax Ded at source 2012 (2013-2014)
Advance Tax Ded at source 2013 (2015-2016)

20g) Advance Tax Payment Total

21

22

23

Advance Tax paid - 2007-2008
Advance Tax paid - 2008-2009
Advance Tax paid - 2009-2010
Advance Tax paid - 2010-2011
Advance Tax paid -2011-2012
Advance Tax paid -2012-2013
Advance Tax paid -2013-2014
Advance Tax paid - 2014-2015
Advance Tax paid - 2015-2016
Advance Tax paid -2016-2017
Advance Tax paid -2017-2018
Advance Tax paid -2018-2019
Advance Tax paid -2019-2020
Advance Tax paid -2020-2021
Advance Tax paid - 2021-2022

Security Deposit Total
Against Office Rent

Against Telephone

Against Electricity

Security Deposit(CDBL)

Fixed Deposit with Banks Total
Opening balance

Add. New FDR Account Open during the year

Less. Encashment during the year

*New FDR account has been opened during the year leading significant increase in Fixed Deposit with Banks.

Cash on Hand and with Banks Total
Current Account Deposit

STD SND SB Account with Banks

Cash on Hand

Amount in Taka

2020(Dec) ||  2019(Dec)

13,998,429 13,998,429
5,128,656 5,128,656
8,869,773 8,869,773
273,116,407 241,954,118
5,447,700 5,447,700
4,925,053 4,925,053
8,170,317 8,170,317
13,275,415 13,275,415
26,290,484 26,290,484
42,165,891 42,165,891
38,113,199 38,113,199
10,111,200 10,111,200
21,694,765 18,809,921
25,037,002 20,259,557
21,785,381 21,785,381
22,600,000 22,600,000
21,000,000 10,000,000

12,500,000 -
794,715 758,714
426,001 390,000
58,714 58,714
10,000 10,000
300,000 300,000
870,859,201 789,771,363
789,771,363 687,065,213
148,800,000 206,862,050
(67,712,162) (104,155,900)
130,987,311 39,042,678
36,627,665 18,635,964
93,498,208 19,550,810
861,438 855,904
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Property of Plant and Equipment
Vehicles

Office Decoration

Telephone Inst. & PABX System
Furniture & Fixture

Computer, Printer, Fax and Copier
Cookeries

Office Equipment

Air Conditioner

Land & Building

Software

Right of Use (Office Rent)

Cost of Property of Plant and Equipment

Opening Balance

Add. Addition during the year 2020
Less. Disposal during the year 2020
Total Cost

Less: Accumulated Depreciation
Opening Balance

Add. Charge during the year 2020
Less. Disposal during the year 2020
Total Accumulated Depreciation

Written down value

** Schedule of (Property of Plant and Equipment) has been given in Annexure-A

Stock of Printing ,Stationery
Procurement Provider (Printing)
Stationery

Interest, Dividend & Rents:

Interest on STD Account

Dividend against Investment of Share
Interest on Loan Account

Interest on FDR Account Received
Accrued Interest on FDR Account
Interest on Govt Treasury Bond
Accrued Interest on Govt Treasury Bond

Asia Insurance Limited
Notes to the Financial Statements
As on 31 December 2020

Total

Total

Total

Amount in Taka

2020(Dec) || 2019(Dec)

207,626,926 201,783,547
14,317,439 15,279,425
32,218,402 24,763,572
263,399 329,248
8,555,484 9,190,862
937,728 1,240,846
25,350 33,800
3,334,847 3,167,172
4,872,675 3,857,854
128,356,470 142,618,299
1,200,788 1,302,470

13,544,345 ;
306,258,197 306,268,527
32,000,752 4,799,670
- (4,810,000
338,258,949 306,258,197
104,474,649 91,582,054
26,157,374 16,874,069
- (3,981,473)
130,632,023 104,474,650
207,626,926 201,783,547
702,940 626,592
700,737 621,916
2,203 4,676
74,680,661 65,932,734
3,518,531 1,712,840
6,112,335 4,675,226
- 246,044
38,524,999 26,702,171
23,921,316 29,842,234
1,952,989 2,103,728
650,491 650,491




